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W agriculture Sector in Maharashtra; Ap Alarming Situation

Ms. Samiksha Jadhay
Assistant Profesgor
Department of Economicg

L.S.Raheja College of Arts ang Commerce
l"‘roduc“on-: hird largest state in India both. i
[aharashtra 15 the t. I g a _Ot , m‘terms of area. The ¢j
1\ parashtra and is considered as the financial capital of the country. B
Of?: ais‘facing agrarian crisis. Uncertain monsoon conditions, drought, o
:t;‘ected the agricultu-re pl‘Odl.lCtiVity. The fz?rmers are indebted and have lost hope. Farmers’ suicide
creased at an alarmmg.rate in the state. This paper tries to analyse the recent trends in the agriculture
sector of Maharashtra with respect to thc.>s‘e factors which have been instrumental for bad performance
n terms of output as well as farmers’ suicide.
Methodology: The data used for analysis is purely secondary data that is available in the ‘Economic
surveys of Maharashtra’ for the period of five years from 2010-11 to 2014-15. The variables
considered are: expenditure on irrigation by the government, irrigation capacity utilized, monsoon
pehavior, percentage change in the production of food grains and oilseeds, agriculture finance
provided by different financial institutions and number of farmers’ suicide in the state. The paper also
includes the statistics on farmers suicides and the minimum support prices. The method of simple
correlation has been used to analyze the relationships between the variables.
The agriculture sector in Maharashtra depends on monsoon for good agriculture production. But in the
last few years efforts have been made to increase the irrigation facility. The following table shows the
expenditure made by the government for the last five years on irrigation facility and actual irrigation
potential utilized.

Table 1: Expenditure on irrigation and irrigation potential utilized

ty of Mumbai is the capital
ut for the last few years, the
ther natural calamities have

Year | Expenditure on irrigation (Crs.) | Total irrigation potential utilized (%)
2010-11 407.88 30.5
2011-12 448.04 46.58
2012-13 574.85 34.64
2013-14 305.57 26.6
2014-15 | 688.41 ' 34.6

i 2010-11 to 2014-15
Source: Economic surveys of Maharashtra from 14-15 .
The ¢Xpenditure on irrigation facilities has been increasing over the years. Thus irrigation potential

. 0 .
has been increasing. But, the actual utilization of this potential has' been le?ss than 50 ‘A. Ts, mOle .
than 50% of the irrigation capacity has remained unutilized. This is a 1naj<.)lr. reason e ggrasion,
Crisis to worsen in the state. An increase in the expenditure on irrigation facility 2

effect on the f . .
oodgrains production. .
i i tionfd
We use simple correlation between the percentage change in the produc ‘

10 the ¢Xpenditure on irrigation in its preceeding year. Thl.Js, we use the lagg .'
“lrong Positive correlation of 0.951 between these two variables. - ol

"Other variabe is the monsoon behavior and its relation betwee; L rz . \
arif €rop production is more dependent on monsoon than the raI ld p ;ent
followi“g table shows the number of districts with €xcess, normal, de ’

(¥
IVe years.
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T " v of districts in Maharashtra \_;«ig'l.&hﬁxé_'"f all_ﬂ»_»gcqte oL
Ve N o ormal Rainfall | Deficient Rainfal | S22 Relwal
; 2010-11 : 103 1{ 145 ~ _IJ‘-S—»-W"'“"""‘”'_‘_"“\
| 20111271 16 o209 | }i;% ————— — 1 3
| 2012-13°1 oo | 18 e 0
EXUESCN N NN B | S B
| 201415 1 a7 | “';_'_'_2"__,,,#,»—554—’” 24
(2018t 2 T e 5010-11 to 2014-15

" Source: Economic surveys of Maharashtra from

difficult for the agriculture sector as number of

The vears 2014-15 -16 b ve .
) 15 and 2015-16 have been very th the years. The number of districts wity,

districts with deficient rainfall has been maximum for bo Eie major res .
e . . e i o S
scarce rainfall is also maximum during these years. This is also one 1} on for low

agriculture productivity. The correlation between the number of (?istricts with deficient rainfall for 5
vear and production of rabi and kharif crops for that respective .year shows: a strong negative
correlation of -0.959 for kharif production and relatively strong negative correlation of -0.72 for rab;
production. This indicates huge dependence that the production levels c?f both. the crops h.ave reduced
with the increase in the number of districts in the category of deficient rainfall. It brings out the

dependency of the agriculture sector on monsoon. ) )
Table 3: Percentage change in the production of foodgrains of Kharif and Rabi seasons.

Percentage change in the
Year Percentage change in production of Kharif crops | production of Rabi crops
T 2010-11 B 32.7 10.7
T2011-12 9 45
2012-13 16 oS |
T 2013-14 18 86
| 2014-15 -30 -34

Source: Economic surveys of Maharashtra from 2010-11 to 20'14-15~
The above table shows the percentage change in the production of food grains ot kharif and rabi

seasons. It is observed that the production levels for three years have reduced. Also the reduction for
the year 2014-15 in case of Kharif crop is 30% and for Rabi crop it is 45% in the year 2011-12 and
34% in the year 2014-15.

If the production levels have reduced, then we need to consider the efforts of the government and
financial institutions for helping the sector through finance. The following table shows the data on the
agriculture finance provided by all types of financial institutions and also under
RashtriyaKrishiVikasYojna.

Table 4: Agriculture finance

Year TOTAL (Crs.)
2010-11 19158
2011-12 24954.67 —
2012-13 31725.58 P
2013-14 51088.65 //(,ﬁ\;b
2014-15 5822645 Ji 7

Source : Economic surveys of Maharashtra 2010- Q}
The figures above are the credit provided to the farmers. As an y 10 t

figures we can also include the loan waivers provided by the gover § is a pa ESY iy
agriculture sector though it never benefited the farmers directly.Acc dinﬂi{o A aminatisd,)

“farmers of this country, who constitute nearly half of the working p ﬁgs,\a&)
BN -
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overnment is willing to pay Seventh Pay Commission sg

‘ laries to insulate government servants from
::e posing a bigger burden on the government exche

roduce will incur. But the government is not prepare
way of higher MSP. In 2009, the central government g
gOvemment is prepared to take long-term steps to ensu
He further said: “The National Commission on Farme

procurement based on total cost of production plus 5
enough opportunities for saving money for meeting the challenge of unfavourable season. Also steps

will have to be taken to stabilise yield under difficult growing conditions.”If we take a glance on the
loan waiver amounts then we find that it has surely increased the burden

d to give the £20,000cr.or so for farmers by
ave 172,000 crore as farm loan waiver, but no
re the economic viability of farming. ™!

s, which he chaired, recommended pricing and
0 per cent principle. This will provide farmers

of the government.
Table 5: Loan Waivers Amount
Year Amount
2008 60,000 cr.
2009 72,000 cr.

2017 | 34022 cr. (Maharashtra only)

2018 | 14,240 cr. (Maharashtra only)
Source: Various News reports

It is rational to expect that with so much expenditure by the government to reduce the debt burden of

the farmers, the farmers must have benefitted and the suicide cases have reduced. But we see no
reduction in the number of farmers suicides. The following data compares the number of farmers
suicide in India and Maharashtra due to farm reasons. This is a clear indication that the loan waiver is
not the solution to this problem. According to Dr. M.S.Swaminathan, implementation of minimum
support price for crops, rather than loan waivers, is the long-term solution for the crises faced by

farmers.
Table 6: Farmers’ Suicides Data

Year | No.of Suicides in India | No of Suicides in Maharashtra
2010 15964 3141
2011 14027 3337
2012 13754 3786
2013 11772 3146
2014 12360 5650

Source : NCRB data _
A total of 2,96,438 farmers have committed suicide in India since 1995 out of which 60,750 were

from Maharashtra. It is a high time and the government should take some steps to sustain the incomes
of the farmers. But it seems that the authorities are more concerned in justifying the suicides under

different categories. .
According to P. Sainath, the 2014 data on farm suicides are not comparablesifi

of farm suicide data. This is so due to major changes in methodology o e
Bureau (NCRB) that has shuffled the suicide numbers across new or gyt
tables. The “fall” in farmer suicides accompanies a stunning increase i
The five States account for two-thirds of all farm suicides in the co i
Bureau data show. These are Maharashtra, Andhra Pradesh, Karpai K
Chhattisgarh. The share of these ‘Big 5’ in total farm suicides was high¥r d

 http:/ /www.thehindu.com/ opinion/ interview
“https:/ / www.thehindubusinessline.com/ economy/ agri-business
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At the same time, the new Census data show that four of these States have far fewer farmers thay, they
did a decade ago.The NCRB 2014 data also record thousands of tenant farmer suicides as those by
“agricultural labourers.” This too, helps dilute the numbers in the main “farmers” column in 5 big
way.”

Such an intentional ignorance towards a grave problem does not go with the title of welfare state that
the governments give themselves. Fiddling of the data and diluting the severity of the agricultyre
problems must be considered as an offence against human rights of the rural masses by tpe
government. The governmentsseems to suppress the crises rather than facing it. This is done by
distorting the farm suicides data of various states. “Now with new categories and columns to shuffle
the deaths across, state governments can more easily reduce the numbers in the main farmers group.
The new (sub) categories include: farmers owning their land, those working on contract / lease,
agricultural labourers and more, self-employed, sickness (most cases of terrible stomach ache after
consuming pesticides) etc.This means that a constable at the lowest police station in a district wil|
apparently lay down whether the person who committed suicide was a farmer, a cultivator, a tenant,
landowner or labourer.Something that is difficult even for a trained surveyor.”™

The main reasons for farm suicides are indebtedness due to low agricultural incomes, The
governments are not supporting the agriculture incomes. Providing subsidies on inputs, and
procurement of output is not sufficient. It is the fixation of Minimum Support Price (MSP) that will
determine some minimum income to the farmers.
Dr. Swaminathan has recommended the fixation of MSP on the basis of total cost of production plus
50 per cent principle.*This will provide farmers enough opportunities for saving money for meeting
the challenge of unfavourable season. Also steps will have to be taken to stabilize yield under difficult
growing conditions.” With such a strong case for increasing the MSP, it becomes imperative for us to
consider the data on the minimum support prices for some important agricultural commodities. The
following table shows the year wise MSPs.

_Table 7: Data on MSPs in Rs/per quintal

Commodities 2010-11 | 2011-12 | 2012-13 | 2014-15 | 2015-16 | 2016-17 2018
Paddy (FAQ) 1 1000 1080 1250 1360 1410 1470 2620
Paddy Gr. A 1030 1110 1280 1400 1450 1510
Jowar (Hybrid) | 880 980 1520 [ 1530 [ 1570 | 1625 | 2063
Jowar (Maldandi) 980 1520 1530 1590 1650 1725
Wheat 1450 1450 1625 1625
Maize 380 980 1175 1310 1325 1365 1425
Bajra 880 90 1175 1250 1275 1330 1425
Gram 1760 2100 3000 3175 3175 4000 4000
Tur 3200 3850 4350 4625 5050 7700 & 5900
Moong 3500 4400 4600 4850 5225 5900
Udad 4350 4625 5000
Cotton Med Staple | 3000 3300 3900 3750 3800

| Cotton long staple 3300|3900 4050 | 4100 2 60GE 4
Source : Economic Surveys of Maharashtra from 2010-11 to 2016- OV o

http://agmarknet.nic.in/rep]INewx1_today.asp prices as on 20th F

 http:/ / psainath.org/ farmers-suicide-rates-soar-above-the-rest
Mhttps://psainath.org/the-slaughter-of-suicide-data/
45T he National Commission on Farmers was chaired by Dr.MS Swaminathan in which t
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4 situation of the agricu ture.m Maharaghty
L\pent‘ d. The public expenditure has jne
;:ricultllre credit, subsidies and procuremen;
d; farming conmlunity..The number of g,
ontinuing. To sunnﬂ@le. the following steps
improvement in the agriculture sector performance,
o Implementation of the recommendations of National Commission on Farmers
« Fixing appropriate MSP as suggested by Dr. M.S.Swaminathan.
o Data audit of the NCRB farm related suicide

¢ Replacing the loan waiver policy by expenditure on the basic agriculture ;
government.

* Framing the export- and the consumers both,

¢ Taking long term st i agement in the drought prone areas,
Bibliography:

. http://www.thehindu.com/opinion/interview

. ht‘rps://www.thehindubusinessline.com/econ

. http://psainath.org/fanners-suicide-rates~

omy/agri-business
soar-above-the-rest
hnps://psainath.org/the-slaughter—of-suicide—data/

Economic Survey of Maharashtra 2010-11
Economic Survey of Maharashtra 2011-12
Economic Survey of Maharashtra 2012-13
Economic Survey of Maharashtra2013-14
Economic Survey of Maharashtra 2014-15
Economic Survey of Maharashtra 2015-16
* NCRB data

. http://agmarknet.nic.in/replNewxI today prices as on 20th Feb, 2018,

S ory MZ_.U_I‘S,_LSS.N,&JL?;Z%!Z?

ges in the 21st Century

.y mental Cha"en "
Nationa| Interdisciplinary conference on India’s Develop mmerce, Santacruz (W)

iety’s “ ia College of Arts & Co
Organised by Sadhana Education Society’s “L.5 2?76]3 Colleg




{ "type": "Document", "isBackSide": false }


{ "type": "Document", "isBackSide": false }


{ "type": "Document", "isBackSide": false }


{ "type": "Document", "isBackSide": false }


{ "type": "Document", "isBackSide": false }


{ "type": "Document", "isBackSide": false }


{ "type": "Document", "isBackSide": false }


{ "type": "Document", "isBackSide": false }

