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Impacts of Globalization on Quality of
Life: Developing Countries

i Dr. Seema Uki
Assist. Professor, Mathematics, g oo

tatistic & Computer Department L. S, Raheja College of
L Arts & Commerce, Santacruze (W),

Abstract

paper evaluates the impacts of globalization on quality of life, particularly on

development, gender development and human poverty in developing countries. Applying

the fixed effects model to the annual panel data of 124 developing countries covering nine years

from 1997 it shows that globalization (in terms of its comprehensive indexes and key elements)

ot only promotes human and gender development, but also significantly reduces human

Wy Not surprisingly, all the three aspects of globalization (economic, social and political)
‘contribute to the overall effects of globalization. In general, the resulis from the key elements of

ization are consistent with the results from the comprehensive indexes. However, it is also

that political and social globalization, FDI, and international migration were
ificant to gender-related development. Thus, further research is suggested for appropriate

recommendations to make these variables significant on promoting gender aspects of

e to its ever-accelerating trend, globalization has been one of the most closely

processes among scholars policymakers, politicians and even the general public in
| (Colli d Gunning 2008, 1-2) Consequently, scholars have devoted their efforts
ars ier an ;

izatl iffe aspects of human life and society. Their
] tion on different aspects o \
the impacts of globaliza

.

e critical as they observe the negative effects of
- i7ati are quite critica ) ects 0
globalization. Some
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sector. he positive impa
thers observe the p - . 1 Z OpD«(
In contrast, mﬂ”y;m}_ tion and increased marketing integration arc opportup;;
f * trade li 1Za
1 which lead to imp .
increase productivity and wages, ion of manufacturing jobs, is |

P
negative impact of globalization, such as the elimina .
rstated and the decline of the manufacturing industry 1s the Oes
ove ;
technology rather than globalization.

Globalization y = dif
Globalization is a highly contested concept that means different things to diffe,,

f workers. They claim y,,

people, raising both positive and negative emotions in different groups. énd circle;
Consequently, development practitioners and scholars mostly refrain from explicitly defipj;,
globalization, and rather vaguely interpret it as real cross-border interactions and exchanges |
the literature, globalization is mostly viewed in economic terms. However, we cannot ignore |
social and political dimensions, which are usually not considered properly. In fact, cross-nation; Figure
connections are created in the economic, political, cultural, social, and environmental domains.

To define globalization, Dreher followed the explanations of Clark ( 2000), Norris (2000}

and Keohane and Nye (2000:4). He summarized that “globalization is meant to describe {i

process of creating networks of connections among actors at multi-continental distance, mediatc
through a variety of flows flows including people, information and ideas, capital and good |
:

Globalization is conceptualized as a process that erodes national boundaries, integrates nation:

c€conomics, cultures, technologies and governance and produces complex relations of muiu:

interdependence”.
More specifically, Dreher summarized the definition of the KOF index in the followin:

three dimensions, Firstly, “economic globalization,” which measured by the long-distance 10w
of goods, capital and services as well as information and perceptions that accompany mark
‘exchanges. Secondly, “social globalization” is defined as the spread of ideas inli‘u'm:ll!v!
Images and people, Which is measured by personal contacts, information ﬂow; and cultu

pTOiji . F. ¥ i : . 9 e
ty. Finally, political globalization” is defined as the level of diffusion of covernmen!
governmein
Dat.

policies.

Alth

PAR



Figure 1 Global
Trend of
O
verall Globalization and its Sub-Ind
ndexes (1970-2007)
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‘Figure 2 Comparative nd key E
i I're
s of key Elements of Globalization between DCs and the world
§ r
(1970-2007)

‘and Methodology

al analyses use Cr in time (Rodrik 1988).

oss-country data at a certain point

countries, such studies fail to observe chanpes

Most empiric
gh'this is useful to find di

fference between
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5 . e lates over time. These studies are €d by fe,
- - rrelate
in structural features ead to weak results. Thus,

: jons, which |
masbumiotihmtnsaon globalization and human d

: annual data of : B e becaus.
covering nine years of ed in Appendix 1. Data from 1997 onward is used because |,
The selected countries are

i ¥
no HPI data available for years prior (© 199

The Model

< F
is paper, the fixed effect ( .
LT hip between predictor and outcome variable withj,

this study builds a pane| of 124,

)

evelopment from 1997

[) estimation model is used to analy,,

data. The FE model explores the relations ) e
sing the FIE model, 1118 ass at . ling
i > ete.). When using t
entity (country, person, company, | b .
: o » variables, s 1S needs to -
within the individual may impact the predictor or outcome variables, so th 0

controlled for. Another important assumption of the FE model is that time-invar,

characteristics. Each entity is different, therefore the entity’s error team and the constant (wh|
captures individual characteristics) should not be correlated with the others. If the error terms 4
correlated, then FE is not suitable since inferences may not be correct and that relationship necd
to be modeled (probably by using random-effects). The Hausmantest indicates that the dat.i
good fit the FE model. The model is described as follows.
Result
First, the study uses the key elements of globalization as major explanatory variablc
Then, it uses the KOF indexes to capture the overall effects of globalization. Table 1 shows 1)
impacts of the major elements of globalization on the HDO. Column | reports the results witho
the interaction terms, whereas Column 2 reports the results of regression including all |
interaction terms. The effects of trade and acce

$s 1o ICT were found to significantly increos
human development at the 1%

level in both the columns. These result
of the existing literature, theoretical as well as empirice
socio-economic development

are consistent with ni

I, which argues that trade helps overall

by increasing employment, productivity, government reveii

educational access and standard r things, all which lead 1o the

8, among othe overall improvemen!
of human development (Seker, 2009; Bernard ef al., 2007), Similarly, UNDp (2001)
using ICT in a development strategy allows Des (0 o TR
ultimately leads (o 4 broad-

claims (hd!
N

chieve a wider dil'fusi()ﬂ'fg “wa{ixé"
i 1 B8 LY%‘QJ’_‘V' 1
based economic growth, (B,
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ments of Globalization Dependent

1.51***(0.08)
0.16(987)

0.06(0.04)
0.01(0.07)

-1,52#%4(0.09)
0.16(987)

y = velopment Index (HDT)
[ Explanatory Variapis —— m 2]
.1_.":12:{; o » 0.02(0.01) 0.04%#%(0.01)
| Populati o -0.01(0.01) -0.01(0.01)
Trade (%of GDP) 0.06**“"(0.01) 0.05**#(0.02)
:|I| FDI Inflow (%of GDP) 0.00(0.00) 0.02%*%(0.01)
i tog of ICT 0.02*+#(0.01) 0.02%%*(0.00)
| Log of Remittances 0.00(0.00) 0.003(0.003)
{ LMC Dummy X Trade ) 0.03(0.03)
{ UMC Dummy X Trade = 0.06*(0.03)
LMC Dummy X FDI o -0.03**##%(0.01)
| UMC Dummy X FDI - -0.03***(0.01)
| LMC Dummy X ICT - 0.004(0.01)
| UMC Dummy X ICT |, -0.001(0.01)
LMC Dummy X Remittances >4 0.003(0.01)
'UMC Dummy X Remittances 5 -0.01**(0.01)
| Constant -0.93(0.08) -1.13#%%(0.09)
| R —Square (Number of Observations) 0.28(913) 0.27(913)
2 Human Development and Globalization Dependent variable: Human Development
Index (HDI)
ola iables l.a 1.b [2.a] (2.b] |
e = ([).04]***(0.01) 5.04]***(0.01) 0.04***(0.01) | 0.04***(0.01)
-0.01%*(0.01) | -0.01**(0.01) | -0.01**(0.01) | -0.01%(0.01)
0.18***(0.02) | 0.16***(0.03) = o |
1 . 0.07***(0.02) | 0.10***(0.03)
: _ 0.06***(0.02) | 0.03%(0.02)
= X 0.08***(0.02) | 0.03*(0.02)

1.45%*%(0.11)
0.20(791)

0.04*(0.02) \~

-0.08*(0.04)
0.03(0.06)
0.1¥*(0.04) |
0.07(0.08) |
0.04(0.03) |
-0.03(0.03)
1.61***(0.10) |
021(791) |
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